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EQUALFIN – Finance and inequality in times of polycrisis – Doctoral 
Program 

Research Area 1: Financial sector and inequality from a global perspective 

Increasing instability has an impact on national financial systems and their global interdependencies, 

which are characterized by asymmetric relationships and are reflected in a hierarchical order of 

currencies (Paula et al. 2017, Fritz et al. 2022). Changes in the financial sector and monetary 

policymaking, particularly in hard currency countries, have spillover effects on the Global South, but 

also on the EU periphery (Han and Shang-Jin 2018, Stann and Grigoriadis 2020). This can reinforce 

existing income and wealth inequalities between and within countries and thus restrict economic 

policy options, with corresponding consequences for economic development and employment. 

The spillover effects of the monetary policy of major central banks such as the Federal Reserve, the 

ECB or the central banks of Switzerland, England and Japan on the rest of the world are a growing field 

of research in international and comparative macroeconomics (see Rey 2015, among others) and have 

led to regular publications by the IMF as part of its so-called  spillover reports and spillover notes 

particularly following the Global Financial Crisis and recession. More recently, spillover effects were 

discussed by the Bank for International Settlement (BIS, see below). 

In this context, this research area addresses the impact of monetary policy changes on the economies 

of the global South (Asia, Latin America, Africa and the Middle East). These shocks can include both 

conventional and so-called unconventional monetary policy, i.e. both longer phases of low interest 

rate policy and significant interest rate increases. For example, the IMF has noted that appreciations 

of the US dollar have often led to financial and currency crises in emerging markets in the past. These 

countries appear to have become more resilient, at least in the late 2010s (Chow et al. 2016). 

On the one hand, we are interested in the global dimension of inequality, such as the varying resilience 

of individual countries to global monetary shocks. On the other hand, we want to investigate possible 

effects on the distribution of income and wealth within the countries of the Global South. In this way, 

the Graduate School aims to identify transmission channels of monetary policy in major advanced 

economies on countries in the Global South. Channels can include changes in trust in the 

creditworthiness of countries and consequently in their rating. Effects are reflected in the amount and 

composition of international capital flows. The fiscal scope for policies of redistribution and the 

provision of public goods such as education and health can shrink as a consequence. 

Additionally, various recent developments should be considered when examining these North-South 

impact channels. For example, emerging economies are increasingly able to refinance themselves on 

the international capital market in their domestic currency. This represents at least a partial reversal 

of the previously dominant "original sin", understood as the inability to borrow internationally in 

domestic currency, as identified by Eichengreen et al. (2005) as a structural feature of international 

financial markets. This reversal initially leads to a redistribution of devaluation risks from the debtor 

side to the creditor side. Nevertheless, Carstens and Shin (2019) argue that international creditors try 

to limit their losses, which they refer to as "original sin redux" (see also Bertaut et al. 2023). However, 

there is a lack of systematic research to identify the channels of action of this new phenomenon (see 

https://www.imf.org/en/Publications/SPROLLs/Spillover-Reports#sort=%40imfdate%20descending
https://www.imf.org/en/Publications/SPROLLs/Spillover-Notes
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also Paula et al. 2020), as much as the consequences of foreign debt to rather poor developing 

countries (Prates et a. 2023). 

Another ongoing field of research is the rise of reserve currencies alongside the US dollar. Not only 

has the international use of the Chinese renminbi increased in recent years (e.g. Arslanalp et al. 2022, 

Perez-Saiz and Zhang 2023, Prasad 2019). Various regional initiatives have also emerged recently, 

including in the context of financial sanctions against countries such as Russia due to the war against 

Ukraine. Examples include the idea of using their own currencies for trade between the BRICS countries 

(Cunha and Peruffo 2023) and the criticism of this by US Treasury Secretary Yellen (FT, 23. 6. 23); the 

idea of a common Mercosur currency was also taken up again in the context of the South American 

trade agreement Mercosur (Fritz 2023). In the MENA region, the currencies of large countries such as 

the United Arab Emirates, Saudi Arabia and Qatar are playing an increasing role. An innovative research 

agenda of the Graduate School will therefore be to investigate the possibilities and limits of the Global 

South's own monetary policy agenda and its influence on global monetary and financial inequalities. 

One field of research that can also be supervised as part of the doctoral program is the so-called global 

financial safety net. This network consists of global (IMF), regional (regional stabilization funds) and 

bilateral institutions (swap agreements between central banks), which currently provide largely 

uncoordinated short-term liquidity for countries in crisis situations. One problem is the unequal access 

of countries to these different sources of financing (see Mühlich et al. 2022). In this context, the rise 

of the relatively new bilateral instrument of currency swaps between central banks, which are primarily 

offered by the US Federal Reserve Bank and the People's Bank of China, can be examined. What criteria 

do these two countries use to award their swaps? Do economic factors such as trade and financial 

interdependencies dominate here, and what role does the geopolitical proximity of the partner 

countries play? What impact does this have on the ability of the IMF and other multilateral institutions 

to coordinate the debt restructuring of over-indebted countries? 

Increasing financing opportunities via cryptoassets raise a whole range of new questions, especially 

for the Global South. Although research on these markets has increased (e.g. Prasad 2021, Shin 2021, 

Ahnert et al. 2022), little research has been done on the reasons why some countries such as Nigeria, 

Thailand and the Philippines are increasingly using cryptoassets (UNCTAD 2023: 4) and what impact 

this has on financial inclusion. The fast spread of cryptoassets and the associated reduced transaction 

costs have the potential to create new instabilities in the financial system (BIS 2023). The possibility of 

using cryptoassets for global transactions also challenges previous thinking on how to deal with 

changing global capital movements. Capital controls, which have officially been regarded by the IMF 

since 2012 as a last resort in response to excessive capital inflows (IMF 2012, see also Ostry et al. 2010 

and IMF 2022), can easily be circumvented via cryptoassets. The regulation of these markets could also 

become a challenge, especially for the central banks of poorer countries (UNCTAD 2023, IMF 2021, 

Joebges et al. 2022, Adrian et al. 2023). The introduction of digital cryptocurrencies by central banks, 

on the other hand, has the potential to change the previous global impact of the monetary policy of 

major central banks such as the Federal Reserve, the ECB or the central banks of Switzerland, England 

and Japan. This comes especially as China, a country in the Global South, appears to be playing a 

pioneering role and is also using the digital renminbi as an element to reduce its dependence on the 

US dollar (Bansal and Singh 2021). 

Possible research questions for this research focus are: 

- To what extent does the economic policy space of central banks depend on their position in 
the currency hierarchy? How do these asymmetries change in a multipolar world with new 

https://www.ft.com/content/fa0bf3a7-e56a-4268-bc63-a87d5d242b18
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regional hegemons such as China? For these research questions, we can draw on the 
accompanying expertise of, for example, Luiz F. de Paula (UFRJ, Brazil) and Annina 
Kaltenbrunner (Leeds, England) as cooperation partners.  

- How does China's increasing influence as a long-term and short-term creditor affect the 
financial vulnerability of low-income countries? Here we can draw on our established 
cooperation with UNCTAD (Geneva). 

- Under what conditions can capital controls expand the space for economic policy in Latin 
American countries?  

- Are new forms of transnational payment options, e.g. through decentralized cryptoassets, 
changing the effects of the financial sector to the detriment of countries in the Global South? 

- What are the consequences of increasing inequality for central banks and financial systems? 
How do central banks deal with the conflicting goals of stabilization and distributional 
effects? 

 
 
Potential supervisors: 
 
Prof. Barbara Fritz (FU Berlin) 
Prof. Theocharis Grigoriadis (FU Berlin)  
Prof. Heike Joebges (HTW Berlin) 
Prof. Fabian Lindner (HTW Berlin) 
 

  



EQUALFIN (FU Berlin and HTW Berlin) 

4 
 

List of references 

Adrian, T., He, D., Ismail, A., Moretti, M. (2023). Crypto needs comprehensive policies to protect 
economies and investor. Blog; https://www.imf.org/en/Blogs/Articles/2023/07/18/crypto-
needs-comprehensive-policies-to-protect-economies-and-investors . 

Ahnert, T., Assenmacher-Wesche, K., Hoffmann, P., Leonello, A., Monnet, C., and Porcellacchia, D. 
(2022). The economics of central bank digital currency. CEPR Discussion Paper, 17617; 
https://cepr.org/system/files/publication-files/175547-
the_economics_of_central_bank_digital_currency.pdf. 

Arslanalp, S., Eichengreen, B.J., Simpson-Bell, C. (2022). The stealth erosion of dollar dominance: active 
diversifiers and the rise of nontraditional reserve currencies. International Monetary Fund. IMF 
Working Paper 2022(058). 

Bansal, R., Singh, S. (2021). China’s digital yuan: An alternative to the dollar-dominated  financial 
system. Working Paper, Carnegie Endowment for International Peace; 
https://carnegieendowment.org/files/202108-Bansal_Singh_-_Chinas_Digital_Yuan.pdf 

Bertaut, V., Bruno, V., Shin HS. (2023). Original sin redux: role of duration risk. BIS Working Paper, 1109. 
BIS (2023): The crypto ecosystem: key elements and risks, Report submitted to the G20 Finance 

Ministers and Central Bank Governors. 
Carstens, A., Shin, H.S. (2019). Emerging markets aren’t out of the woods yet. Foreign Affairs. 
Chow, J. T., Jaumotte, F., Park, S. G., Zhang, Y. S. (2016). Spillovers from dollar appreciation. Spillover 

Notes, 2, IMF elibrary; https://doi.org/10.5089/9781475541427.062. 
Cunha, A., Peruffo, L. (2023). Janet Yellen e a defesa do dólar. Sul21, Opinião, 5 de julho; 

https://sul21.com.br/opiniao/2023/07/janet-yellen-e-a-defesa-do-dolar-por-andre-moreira-
cunha-e-luiza-peruffo/ 

Eichengreen, B., Hausmann, R. (2005). Other people’s money – Debt denomination and financial 
 instability in emerging market economies. University of Chicago Press, Chicago. 

Fritz, B., Paula, L.F., D. Prates (2022). Currency hierarchy and financial globalization in emerging 
economies: how far does Riese’s critique of growth by external debt still hold?. European 
Journal of Economics and Economic Policies: Intervention, 19(2), 260–277; 
https://doi.org/10.4337/ejeep.2022.02.07.   
Fritz, B. (2016). Macroeconomic Policy Regime: A heuristic approach to grasping national policy 
space within global asymmetries. In: A. Truger, E. Hein, M. Heine, F. Hoffer (Hg.): Monetary 
Macroeconomics, Labour Markets and Development. Festschrift for Hansjörg Herr, Marburg, 
Metropolis, 73-84. 

Fritz, B. (2023). A step towards greater financial autonomy. International Politics and Society, February 
7. 

Han, X., W. Shang-Jin. (2018). International transmissions of monetary shocks: Between a trilemma 

and a dilemma. Journal of International Economics, 110, 205-219; 

https://doi.org/10.1016/j.jinteco.2017.11.005. 

IMF (2012). The liberalization and management of capital flows: An institutional view. Washington, DC: 
International Monetary Fund, November; https://www.imf.org/en/Publications/Policy-
Papers/Issues/2016/12/31/The-Liberalization-and-Management-of-Capital-Flows-An-
Institutional-View-PP4720. 

IMF (2021). The crypto ecosystem andfFinancial stability challenges. Global financial stability report, 2, 
41-57. 

IMF (2022). Review of the institutional view on the liberalization and management of capital flows; 
https://www.imf.org/en/Publications/Policy-Papers/Issues/2016/12/31/The-Liberalization-
and-Management-of-Capital-Flows-An-Institutional-View-PP4720. 

Joebges, H., Herr, H., Kellermann, C. (2022). Kryptoassets als Herausforderung für 
Finanzmarktstabilität. Vierteljahreshefte zur Wirtschaftsforschung, 91, 4, 25-42. 

https://www.imf.org/en/Blogs/Articles/2023/07/18/crypto-needs-comprehensive-policies-to-protect-economies-and-investors
https://www.imf.org/en/Blogs/Articles/2023/07/18/crypto-needs-comprehensive-policies-to-protect-economies-and-investors
https://www.imf.org/en/Blogs/Articles/2023/07/18/crypto-needs-comprehensive-policies-to-protect-economies-and-investors
https://cepr.org/system/files/publication-files/175547-the_economics_of_central_bank_digital_currency.pdf
https://cepr.org/system/files/publication-files/175547-the_economics_of_central_bank_digital_currency.pdf
https://cepr.org/system/files/publication-files/175547-the_economics_of_central_bank_digital_currency.pdf
https://carnegieendowment.org/files/202108-Bansal_Singh_-_Chinas_Digital_Yuan.pdf
https://doi.org/10.5089/9781475541427.062
https://sul21.com.br/opiniao/2023/07/janet-yellen-e-a-defesa-do-dolar-por-andre-moreira-cunha-e-luiza-peruffo/
https://sul21.com.br/opiniao/2023/07/janet-yellen-e-a-defesa-do-dolar-por-andre-moreira-cunha-e-luiza-peruffo/
https://doi.org/10.4337/ejeep.2022.02.07
https://doi.org/10.1016/j.jinteco.2017.11.005
https://doi.org/10.1016/j.jinteco.2017.11.005
https://doi.org/10.1016/j.jinteco.2017.11.005
https://www.imf.org/en/Publications/Policy-Papers/Issues/2016/12/31/The-Liberalization-and-Management-of-Capital-Flows-An-Institutional-View-PP4720
https://www.imf.org/en/Publications/Policy-Papers/Issues/2016/12/31/The-Liberalization-and-Management-of-Capital-Flows-An-Institutional-View-PP4720
https://www.imf.org/en/Publications/Policy-Papers/Issues/2016/12/31/The-Liberalization-and-Management-of-Capital-Flows-An-Institutional-View-PP4720
https://www.imf.org/en/Publications/Policy-Papers/Issues/2016/12/31/The-Liberalization-and-Management-of-Capital-Flows-An-Institutional-View-PP4720
https://www.imf.org/en/Publications/Policy-Papers/Issues/2016/12/31/The-Liberalization-and-Management-of-Capital-Flows-An-Institutional-View-PP4720


EQUALFIN (FU Berlin and HTW Berlin) 

5 
 

Kaltenbrunner, A., Paincera, J.P. (2017). Subordinated financial integration and financialisation in 

emerging capitalist economies: The Brazilian experience. New Political Economy; 

https://doi.org/10.1080/13563467.2017.1349089. 

Mühlich, L., Fritz, B., Kring, W.N. (2022). No one left behind? Assessing the global financial safety net 
performance during COVID-19, Journal of Globalization and Development, 13 (1), 123-147; 
https://doi.org/10.1515/jgd-2021-0033. 

Ostry, J., Ostry, D., Ghosh, A. R., Habermeier, K.,. Chamon,  M., Qureshi, M. S., Reinhardt, D. B.S. 
(2010). Capital Inflows: The Role of Controls. IMF Staff Position Note, SPN/10/04, Washington, 
D.C. 

Paula, L.F., Fritz, B., D. Prates (2020). The metamorphosis of external vulnerability from ‘original sin’ to 
‘original sin redux’: Currency hierarchy and financial globalisation in emerging economies. 
UFRJ, Instituto de Economia, Discussion Paper, 033, Nov. 

Paula, L.F., Fritz, B., Prates, D.M. (2017). Keynes at the periphery: currency hierarchy and challenges 

for economic policy in emerging economies. Journal of Post Keynesian Economics, 40(2), 183–

202. 

Perez-Saiz, H,. and Zhang, L. (2023). Renminbi usage in cross-border payments: regional patterns and 
the role of swap lines and offshore clearing banks. IMF WP, 23(77). 

Prasad, E. (2019). Has the dollar lost ground as the dominant international currency. Brookings. 
Prasad, E. (2021). The Future of Money. Harvard University Press, Cambridge (Mass.). 
Prates, D., Fritz, B., Paula, L. (2023). Frontier-market economies as a new group of the financial 

periphery: patterns and transmission channels of global shocks, in: European Journal of 

Economics and Economic Policies: Intervention, 20(2), 2023, pp. 282–298; first published 

online: July 2023; doi: 10.4337/ejeep.2023.010 

Rey, H. (2015). Dilemma not trilemma: The global financial cycle and monetary policy independence. 

NBER WP, 21162; https://www.nber.org/papers/w21162 . 

Shin, H.S. (2021). Central bank digital currencies: An opportunity for the monetary system. Speech, 29 
June, https://www.bis.org/speeches/sp210629b.htm. 

Stann, C. M., Grigoriadis, T. (2020). Monetary Policy Transmission to Russia and Eastern 
Europe. Comparative Economic Studies, 62, 303-353. 

UNCTAD (2023). Crypto assets and central bank digital currencies: Potential implications for 
developing countries, Geneva; https://unctad.org/publication/crypto-assets-and-central-bank-
digital-currencies-potential-implications-developing. 

 

https://doi.org/10.1080/13563467.2017.1349089
https://doi.org/10.1515/jgd-2021-0033
https://www.ie.ufrj.br/images/IE/TDS/2020/TD_IE_033_2020_PAULA_FRITZ_PRATES.pdf
https://www.ie.ufrj.br/images/IE/TDS/2020/TD_IE_033_2020_PAULA_FRITZ_PRATES.pdf
https://www.ie.ufrj.br/images/IE/TDS/2020/TD_IE_033_2020_PAULA_FRITZ_PRATES.pdf
https://www.ie.ufrj.br/images/IE/TDS/2020/TD_IE_033_2020_PAULA_FRITZ_PRATES.pdf
https://www.nber.org/papers/w21162
https://www.nber.org/papers/w21162
https://www.bis.org/speeches/sp210629b.htm
https://unctad.org/publication/crypto-assets-and-central-bank-digital-currencies-potential-implications-developing
https://unctad.org/publication/crypto-assets-and-central-bank-digital-currencies-potential-implications-developing

